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February 14, 2001 

JO HN D. BUTLER & CO M PANY 
A PRO FESSIONAL ACCO UN'rlNG CO RPO RATION 

P, O. BOX 30 
BAKER, LO UISIANA 70704-00:~0 

(504) 775-4982 

NDEPENDENT AUDITO RS'REPO RT 

The Honorable H. Toler Hatcher, M ayor, 
and M em bers of the Board of Alderm en 

Tow n of C linton, Louisiana 
P.O . Box 513 
Clinton, Louisiana 70722 

W e have audited the accom panying general purpose financial statem ents of the Tow n 
of Clinton, Louisiana, as of and for the two years ended Decem ber 31,2000, as listed 
in the table of contents. These general purpose financial statem ents are the 
responsibility of the Town of Clinton's m anagem ent. O ur responsibility is to express 
an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used 
and the significant estim ates m ade by m anagem ent, as w ell as evaluating the overall 
financial statem ent presentation. W e believe our audit provides a reasonable basis 
for our opinion. 

In our opinion, the general purpose financia~ statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the Tow n of Clinton, Louisiana, 
as of Decem ber 31, 2000, and the results of its operations and the cash flows of its 
proprietary fund type for the two years then ended in conform ity w ith generally 
accepted accounting principles. 



The Honorable H. Toler Hatcher, Mayor 
and the Board of Alderpersons 

February 14, 2001 
Page 2 

The required supplem ental inform ation, as listed in the table of contents, is not a 
required part of the general purpose financial statem ents, but is supplem entary 
inform ation required bythe G overnm ental Accounting Standards Board. This required 
supplem ental inform ation is the responsibility of the Town of Clinton's m anagem ent. 
It has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects w hen considered in relation to the general purpose financial statem ents taken 
as a w hole. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report 
dated February 14, 2001, on our consideration of the Tow n of Clinton, Louisiana's 
internal control over financial reporting and on our tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants. 

The accom panying supplem ental inform ation listed in the table of contents under 
Supplem ental Inform ation is presented for purposes of additional analysis and is not 
a required part of the general purpose financial statem ents. Such inform ation has 
been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the general purpose financial statem ents taken as a w hole. 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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t-I. To{;~  H ATOi~ER, ~ YOK 
EMILY BENTLEY, SECRETARY - TREASURER 
L1,OYD LEBLA, NC. ]~dklNTENANCE SuP'r. 

T OW N OF C LINTON 
POST OFFICE BOX 513 

CLINTON, LOUISIANA 70722 
225-683-5531 

M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 

BOARD OF ALDERMEN: 
M ORGAN M ONTGOMERY 
GEORGE KILROURNE 
JACK KILCREASE 
PAMZLA CALHOUN 
JAMES OWE~NS 

The purpose of this section is to offer management's discussion and analysis of the 
Town's financial perform ance during the two years ended Decem ber 31,2000. It should be 

read in conjunction with the financial report taken as a whole. 

O VERVIEW  O F THE FINANCIAL STATEM ENTS 

There are two types financial statem ents that each present a different view of the 
Tow n as follow s: 

(1) The government-wide financial statements, beginning on page 7, present financial 
inform ation for all activities of the Town from an econom ic resources m easurem ent focus 
using the accrual basis of accounting. They present governm ental activities, such as public 
safety and general governm ent, separately from business-type activities w hich include gas, 
w ater and sew er services. These provide both short-term and long-term  inform ation about 
the Tow n's overall financial status. 

(2) Fund financial statements, beginning on page 11, present information on the individual 
funds of the Town allowing for more detail. The m easurem ent focus and basis of accounting 
used to prepare these statem ents is dependent on the fund type. Fund types presented are 
as follow s: 

(A) Governmental Funds - These include both the general fund and the streets and 
sidewalks fund w hich is a special revenue fund. G overnm ental funds use a current financial 
resources m easurem ent focus and the m odified accrual basis of accounting. The 
statem ents in this section represent the short-term financing of general governm ent. 

(B) Proprietary Funds - These include the gas, water and sewer fund which is an 
enterprise fund indicating that the activities reported here are sim ilar to private businesses 
in that the expenses are to be financed through user fees. These type funds use tile sam e 
focus and basis of accounting as is used to prepare the governm ent-wide financial 
statem ents. 

The notes w hich follow the financial statem ents are intended to provide further deta 
and explanation for the inform ation contained in the statem ents. 



THE TO W N AS A W HO LE 

Renovations to the old post office building were com pleted in 2000, and inaugural 
cerem onies w ere held in the new Town Hall. Accom plishm ents were m ade in the area of 
flooding with the completion of the Pretty Creek project. There was approximately 10,500 
ft. of sidewalks rebuilt and im proved throughout the Tow n. Upgrades to the w ater and sewer 
system s w ill begin in the early part of 2001. The police departm ent continues to upgrade its 
existing equipm ent to enhance the public safety of our citizens. Built-in cam eras were 
installed in all police vehicles in 2000 which has helped arrest and court procedures 
dram atically. Com puter and software purchases has im proved the efficiency of the office 
and is still a work in progress. 

The Town's combined net assets increased in 1999 by $182,841.12 to 
$2,855,236.22 and in 2000 by $175,307.13 to $3,030,543.35. 

An 8%  increase in water and sewer fees was realized as a result of fee increases 
early in 1999. The Town m anaged to realize an increase in net assets despite the rising cost 
of gas without passing this increase onto the consumer. There was only a 31% increase in 
gas revenues w hile purchases increased by 58% . 

There was a 26%  increase in general governm ent expenditures in 2000. However 
grants in the amount of $114,503.27 were received to offset this increase. 

G OVERNM ENTA L ACTIVITIES 

Governmental funds reported a decrease in fund balances of $28,620.92 at 
December 31, 2000, and an increase of $29,676.27 in 1999. W hile the revenues of 
governm ental funds increased by 19% in 2000, the expenditures increased by 33% . This 
is due to two projects completed during the year. The first was flood control along Pretty 
Creek to im prove the drainage and thus reduce the possibility of flooding in the area. The 
second involved rebuilding approxim ately 10,500 ft. of sidewalks, 1,200 ft. of 2-4 ft. high 
retaining w alls and constructing handicap ram ps along various routes w ithin the Tow n. The 
cost was shared with the Federal Highway Administration which paid 80% of the total project. 
O ne area of concern which will be m onitored closely is the fact that the fund balance of the 
general fund is declining. 

In addition to the sidewalk project which was capitalized, the Town purchased capital 
assets in the amount of $60,712.00 in 1999 and $30,479.41 in 2000. The most significant 
item was a tractor/m ower w hich was a m uch needed piece of equipm ent. A few police 
vehicles are purchased each year. Because these are used units when purchased, they are 
norm ally replaced between eighteen and twenty-four m onths. 

Debt being financed through excess revenues of the general fund is $118,020.51. 
This represents the balance of a $148,500 certificate of indebtedness from Clinton Bank & 
Trust Co. used to purchase the old post office building to house Tow n Hall. Approxim ately 
90% of the annual payments of $19,295.11 is being financed through motor vehicle fees 
paid by the O ffice of M otor Vehicles housed in a portion of the building. W orking capital is 
currently in excess of $500,000. 



BUSINESS-TYPE ACTIVITIES 

Proprietary funds reported an increase in net assets of $99,062.05 in 2000, and 
$92,893.37 in 1999. W hile the revenues increased by 17% , the expenditures increased by 
21%  between 1999 and 2000. The m ost significant increase was in the area of gas 
purchases due to the rising cost of gas and the unusually harsh w inter experienced during 
the m onths of Novem ber and Decem ber of 2000. 

The gas, water and sewer fund shared in the expense to renovate the old post office 
building spending $115,566.70 over the past two years. Also in 2000, $29,306.16 was 
expended during the initial phases of reconstructing and repairing the sewer treatm ent 
facility. This project includes (1) adding additional aerators/mixers to the facultative cell (1st 
pond); (2) repairing existing baffle in the secondary cell (lemna pond) to eliminate "shod- 
circuiting"; and (3) adding a tertiary filter system after the lemna pond for final treatment. 
The anticipated cost of completion is approximately $425,000. 

Authorized to borrow up to $425,000 for the sewerage project, only $50,000 was 
borrowed in 2000, at a rate of 5% from the Clinton Bank & Trust Co. Principal payments 
began im mediately, and the remaining balance at December 31, 2000, was $19,318.51. 
Additional debt held by the Tow n's enterprise fund consists of revenue bonds w ith a principal 
balance at December 31,2000, of $155,000.00 and a construction loan held by Clinton Bank 
& Trust Co. with a balance of $108,409.01. These latter two debt obligations will be fully 
paid during 2003. Annual paym ent requirem ents are being financed through user charges. 

CO NTACTING THE TOW N'S FINANCIAL M ANAG EM ENT 

This financial report is designed to provide a general overview of the Town's finances 
and to dem onstrate accountability for the funds it receives. If you have questions about this 
report or need additional inform ation, contact Tow n Hall, 11209 Bank Street, Clinton, La., 
(225) 683-5531. 
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IN~ ClAL STATEMENTS: 



ASSETS 

TOW N O F CLINTO N, LO UISIANA 
STATEM ENT O F NET A SSETS 

DECEM BER 31, 2000 

Cash and cash equivalents 
Prepaid expenses 
Receivables, net 
Due from other gov't, agencies 
Due from other funds 
Restricted assets: 

Cash and cash equivalents 
Capital assets, net 

Total Assets 

LIABILITIES 

Accounts payable 
Due to other funds 
Notes payable 
Bonds payable 
Payables from restricted assets 

Custom er deposits 

Total Liabilities 

NET ASSETS 

Invested in capital assets, net 
of related debt 

Unrestricted 

Total Net Assets 

Governm ental 
Activities 

.00 
341.229.56 

Business-type 
Activitie._ _ ~s Total 

$ 270,953.03 
6,222.00 

215,103.08 
.00 
.00 

42,635.34 
994.014.76 

42,635.34 
2.335.244.32 

1.430.402.89 2,528,928.21 3,959,331.10 

11,361.88 
773.90 

118,020.51 
.00 

63,174.13 
410,074.47 
127,727.52 
155.000.00 

74,556.01 
410,848.37 
245,748.03 
155.000.00 

00 42.635.34 42.635.34 

130.176.29 798.611.46 928,787.75 

223,209.05 
1.077.017.55 

1,711,287.24 
19.029.51 

1,934,496.29 
1.096.047.06 

1.300.226.60 1.730.316.75 3.030.543.35 

The accom panying notes are an integral part of this statem ent 
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ASSETS 

TO W N O F C LINTO N, LO UISIA NA 
BALANCE SHEET 

G O VERNM ENTA L FUN DS 
DECEM BER 31,2000 

Cash and cash equivalents 
Prepaid expenses 
Receivables, net: 

M otor vehicle fees 
Franchise fees 
Property taxes 
Sales taxes 
Accrued interest 
O ther 

Due from other funds 

TO TAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable 
Due to other funds 

Total Liabilities 

Fund Balances: 
Unreserved 

Total Fund Balances 

TO TA L LIABILITIES A ND 
FUND BALANC ES 

G eneral 

$ 55,074.04 
13.480.00 

1,030.00 
26,072.33 
71,493.61 

.00 

.00 
6,486.07 

410 848.37 

Streets and 
Sidewalks 

$478,852.53 
6.184.83 

.00 

.00 

.00 
17,678.65 
1,972.90 

.00 

.00 

Total 
G overnm enta 

Funds 

533,926.57 
19.664.83 

1,030.00 
26,072.33 
71,493.61 
17,678.65 
1,972.90 
6,486.07 

410.848.37 

584.484.42 504.688.91 1.089.173.33 

11,381.88 773.90 12,155.78 

573.102.54 503.915.01 1.077.017.55 

573.102.54 503.915.01 1.077.017.55 

584.484.42 504 688.91 1 089.173.33 

The accom panying notes are an integral part of this statem ent 
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REVENU ES 

TO W N O F C LINTO N, LO UISIA NA 
STATEM ENT O F REVENUES, EXPENDITURES AND 

CHANG ES IN FUND BA LA NC ES 
G OVERNM ENTAL FUNDS 

YEAR ENDED DECEM BER 31,2000 

O ccupational licenses 
M otor vehicle fees 
Franchise fees 
Tobacco taxes 
State revenue sharing 
Interest 
Other revenues 
Fines 
Property taxes 
Sales taxes 
G rant proceeds 

TotaIRevenues 

EXPEN DITURES 

C urrent 
G eneral governm ent 
Public safety: 

Police 
Fire 

Public works 
Capital outlay 
Debt service 
Principal 
Interest 

Total Expenditures 

Net Change in Fund Balances 

Fund Balance, beginning 

Fund Balance, ending 

.G eneral 
Streets & 
Sidew alks 

$ .00 
.00 
.00 
.00 
.00 

16,992.80 
2,026.00 

.00 

.00 
116,598.83 
88 092.81 

Total 
Governm ental 

Funds 

333.184.22 223,710.44 556,894.66 

132.735.81 .00 132,735.81 

198,197.90 
3,681.29 

.00 
30.479.41 

12.643.06 
6.652.05 

O0 
O0 

198,197.90 
3,681.29 

102,242.88 
129,362.59 

12.643.06 
6.652.05 

The accom panying notes are an integral part of this statem ent 
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TOW N O F CLINTO N, LO UISIANA 
RECO NCILIATIO N O F THE GOVERNM ENTAL FUND BALANCE SHEFT 

TO THE G OVERNM ENT-W IDE STATEM ENT O F NET ASSETS 
DECEM BER 31, 2000 

Total Fund Balance - Total Governm ental Funds 

Am ounts reported for governm ental activities in the 
Statem ent of Net Assets are different because: 

Capital assets used in governm ental activities are not 
current financial resources and, therefore, are not 
reported in the G overnm ental Funds Balance Sheet. 

Long-term liabilities are not due and payable in the 
current period and, therefore, are not reported in the 
G overnm ental Funds Balance Sheet. 

Total Net Assets of G overnm ental Activities 

"l-he accom panying notes are an integral part of this statem ent 
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$1,077,017.55 

341.229.56 

. (116,020.51) 

1,300,226.60 



 

TOW N O F CLINTO N, LO UISIANA 
RECO NCILIATIO N O F THE STATEM ENT OF REVENUES, 
EXPENDITURES AND CHANG ES IN FUND BALANCES 

O F G O VERNM ENTA L FUNDS 
TO THE STATEM ENT O F ACTIVITIES 
YEA R ENDED DEC EM BER 31, 2000 

Net Change in Fund Balances-Total Governm ental Funds 

A m ounts reported for governm ental activities in the 
Statem ent of Activities are different because: 

G overnm ental funds report capital outlays as expenditures 
However, in the Statem ent of Activities, the cost of those 
assets is allocated over their estim ated useful lives as 
depreciation expense. This is the am ount by which capital 
outlay exceeded depreciation charged in the current period 

Governm ental funds report principal paid on long-term 
obligations as expenditures. However, in the Statem ent of 
Activities, this am ount reduces the liability. This is the 
am ount of principal paid in the current period. 

Proceeds from the sale of capital assets increase financial 
resources in governm ental funds where only the gain on 
the sale is reported in the Statem ent of Activities. This is 
the net difference betw een the proceeds and the gain realized 

Change in Net Assets of G overnm ental Activities 

The accom panying notes are an integral part of this statem ent. 

3.5 

$ (28,620.92) 

93.896.23 

12.643.06 

(1,673.29) 



REVEN UES 

TO W N O F C LINTO N, LO UISIA NA 
STATEM ENT O F REVENUES, EXPENDITURES AND 

C HA NG ES IN FUND BA LA NC ES 
G OV ERNM ENTA L FUNDS 

YEAR ENDED DECEM BER 31,1999 

O ccupational licenses 
M otor vehicle fees 
Franchise fees 
Tobacco/video poker taxes 
State revenue sharing 
Interest 
O ther revenues 
Fines 
Property taxes 
Sales taxes 
G rant proceeds 

TotalRevenues 

EXPENDITURES 

C urrent 
G eneral governm ent 
Public safety: 

Police 
Fire 

Public w orks 
Capital outlay 
Debt service 
Principal 
Interest 

Total Expenditures 

Net Change in Fund Balances 

Fund Balance, beginning 

Fund Balance, ending 

.G eneral 

79,840.80 
16,711.50 
79,996.72 
25,527.25 
6,353.00 
775.01 

9,059.85 
46,826.50 
54,806.27 

.00 
5 444.00 

Streets & 
Sidew alks 

Total 
Governm ental 

Funds 

$ 79,840.80 
16,711.50 
79,996.72 
25,527.25 
6,353.00 
14,639.96 
9,059.85 

46,826.50 
54,806.27 
129,577.63 
5.444.00 

325.340.90 143.442.58 468.783.48 

105.287.92 .00 105.287.92 

186,064.06 
3,345.60 

.00 
25.654.00 

11,986.94 
6.913.00 

.00 

.00 
51,254.26 
48,601.43 

O0 
O0 

11,986.94 
6.913.00 

The accom panying notes are an integral part of this statem ent 
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ASSETS 

TO W N O F C LINTO N, LO UISIANA 
STATEM ENT O F NET ASSETS 

PRO PRIETA RY FUNDS 
DECEM BER 31,2000 

C urrent Assets: 
Cash and cash equivalents 
Prepaid expenses 
Accounts receivables, net 
Unbilled receivables 
Accrued interest receivables 

Total Current Assets 

Non-Current Assets: 
Restricted cash and cash equivalents 
Capital Assets: 

Land 
Building 
Equipm ent 
Vehicles 
G as system 
W ater system 
Sewer system 
Less: Accum ulated depreciation 

Total Non-Current Assets 

TOTAL ASSETS 

LIABILITIES 

C urrent Liabilities: 
Accounts payable 
Due to other funds 
Notes payable - current portion 
Bonds payable - current portion 

Total Current Liabilities 

Continued 

1'7 

G as, W ater 
& Sew er 

$ 270,953.03 
6,222.00 

171,002.12 
41,414.85 
2,686.11 

492.278.11 

42.635.34 

11,970.00 
139,446.12 
37,406.67 
15,172.43 

1,629,985.55 
233,741.06 

1,794,492.48 
(1,868,199.55) 

2,036,650.10 

2,528,928.21 

63,174.13 
410,074.47 
48,419.35 
50,000.00 

571.667.95 



 

TO W N O F C LINTO N, LO UISIA NA 

STATEMENT OF NET ASSETS (Continued) 
PRO PRIETARY FUNDS 
DECEM BER 31, 2000 

Non-C urrent Liabilities 
Notes payable 
Bonds payable 
Payables from restricted assets 
Custom er deposits 

Total Non-Current Liabilities 

Total Liabilities 

NET ASSETS 

Invested in capital assets, net of related debt 
Unrestricted 

Total Net Assets 

TOTAL LIABILITIES AN[) NET ASSETS 

The accom panying notes are an integral part of this statem ent. 

3.8 

G as, W ater 
& Sewer 

79,308.17 
105,000.00 

42,635.34 

226,943.51 

798.611.46 

1,711,287.24 
19,029.51 

1,730,316.75 

2,528,928.21 



 

TO W N O F C LINTO N, LO UISIA NA 
CO M PARATIVE STATEM ENTS O F REVENUES, EXPENSES AND 

C HA NG ES IN NET ASSETS 
PRO PRIETARY FUNDS 

YEARS ENDED DECEM BER 31, 2000 A ND 1999 

O PERATING REVENUES 

G as sales and service 
W ater sales and serv ice 
Sew er sales and serv ice 

Total O perating Revenues 

O PERATING EXPENSES 

Personal services 
Em ployee & related expenses 
O ccupancy 
Adm inistrative 
Depreciation 

Total O perating Expenses 

O perating Incom e 

NON-OPERATING REVENUES (EXPENSES) 

Interest expense 
Other revenues 
nterest 

Business-type Activities 
EnterPrise Funds 

Total Non-Operating Revenues (Expenses) 

Change in Net Assets 

Total Net Assets, beginning 

Total Net Assets, ending 

659.288.07 562.075.20 

275,731.17 
128,847.70 
26,378.18 
10,677.96 
103.099.93 

197,170.05 
116,249.36 
22,601.00 
13,465.81 
100.603.39 

544.734.94 450.089.61 

114,553.13 111,985.59 

(21,443.57) 
2,932.35 
3 020.14 

(23,945.14) 
119.00 

4.733.92 

15.491.08~ (19.092.22 

99.062.05 92.893.37 

631 254.70 1.538.361.33 

730.316.75 1.631.254.70 

The accom panying notes are an integral part of this statem ent 
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TO W N O F C LINTO N, LO UISIA NA 
CO M PARATIVE STATEM ENTS O F CASH FLOW S 

PRO PRIETA RY FUNDS 
YEARS ENDED DECEM BER 31, 2000 A ND 1999 

CASH FLO W S FRO M O PERATING ACTIV ITIES 

Cash received from custom ers 
Cash paid to em ployees for services 
Cash paid to suppliers for goods & serv ices 

Business-type Activities 
Enterorise Funds 

G as. W ater & Sewe 

2000 1999 

$ 618,083.76 
(128,847.70) 
(314.753.08~ 

$ 499,577.79 
(116,249.36) 
(227.726.17) 

Net Cash Provided by O perating Activities 174,482.98 155,602.26 

CASH FLOW S FRO M NO N-CAPITAL 
FINANC ING ACTIVITIES 

CASH FLOW S FRO M CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Acquisition of capital assets 
Principal paym ents on revenue bonds 
Interest paid on revenue bonds 
Proceeds from loans 
Paym ents on loans 

00 

(80,422.65) 
(45,000.00) 
(10,650.00) 
50,000.00 
(85.149.68~ 

00 

53.487.00 

Net Cash Used for Capital and 

Related Financing (171,222.33) (203,662.07) 

CASH FLOW S FROM INVESTING ACTIVITIES 

Interest received 334.03 2.047.8 

Net Cash Provided By 
Investing Activities 

Net Increase (Decrease) in Cash 
and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

C ash and Cash Equivalents, End of Year 

Continued 

2 0 

334.03 2.047.81 

3,594.68 (46,012.00) 

309 993.69 356 005.69 

313 588.37 309 993.69 



 

TOW N O F CLINTO N, LO UISIA NA 

COMPARATIVE STATEMENTS OF CASH FLOW S (Continued) 
PRO PRIETARY FUNDS 

YEARS ENDED DECEM BER 31, 2000 AND 1999 

Business-type Activities 
Enterorise Funds 

G as. W ater & Sewe 

RECO NCILIATIO N O F O PERATING INCO M E TO NET 
CASH PROVIDED BY O PERATING ACTIVITIES: 

O perating incom e 

Adjustments to Reconcile Operating Income 
to Net Cash Provided by O perating Activities 

2000 1999 

$ 114,553.13 $ 111,985.59 

Depreciation 103,099.93 100,603.39 
(Increase) decrease in assets 

prepaid expenses 
accounts receivable 

ncrease (decrease) in liabilities 
accounts payable 
custom er deposits 
other liabilities 

Total Adjustments 

Net Cash Provided by O perating Activities 

(917.00) 
(41,204.31) 

43.668.61 
2,800.00 

(1,570.00 
(62,497.41 

(14,125.55 
3,100.00 

47.517.38~ 18.106.24 

The accom panying notes are an integral part of this statem ent. 
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INTRO DUCTIO N 

TOW N O F CLINTO N, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2000 

The Town of Clinton, Louisiana (hereafter referred to as the Town) was incorporated on 
M arch 9, 1852, under the provisions of the Special Charter Act 120 of 1852. The Town operates 
under a M ayor-Board of Alderm en form of governm ent. The charter was am ended in 1996 to 
allow larger fines to be assessed by the M ayor's court. 

The M ayor and five Alderpersons are elected at large every four years by the citizens of 
the Tow n. They are com pensated for their services. 

The purpose of the m unicipality is to prom ote the general welfare and the safety, health, 
peace, good order, com fort, convenience and m orals of its inhabitants. The Town provides fire 
and police protection, street m aintenance, gas, water and sewer services. 

The Tow n is situated in the northwest part of East Feliciana Parish. It is approxim ately 2.0 
square m iles in size w ith a population of approxim ately 2,004 persons. W ithin the boundaries 
are approxim ately 15 m iles of roads m aintained by the Town. It is currently servicing 850 
custom ers through its utility departm ent and em ploys 21 persons. 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

The accounting and reporting practice of the Tow n conform s to generally accepted 
accounting principles as applicable to governm ents. Such accounting and reporting procedures 
also conform to the requirements of Louisiana Revised Statute ~24:517 and to the guides set 
forth in the Louisiana M unicipal Audit and Accounting Guide, and to the industry audit guide, 
Audits of State and Local Governm ental Units. 

The follow ing is a sum m ary of certain significant accounting policies 

Financial Reporting Entity: Section 2100 of the GASB Codification of Governm ental 
Accounting and Financial Reporting Standards (GASB Codification) established criteria for 
determ ining the governm ental reporting entity and com ponent units that should be included 
w ithin the reporting entity. For financial reporting purposes, in conform ance w ith GASB 
Codification Section 2100, the Town includes all funds w hich are controlled by or dependent 
on the Town w hich was determ ined on the basis of oversight responsibility, including 
accountability for fiscal and budget m atters, designation of m anagem ent or governing authority 
and authority to issue debt. Certain units of local governm ent over w hich the Tow n exercises 

no oversight responsibility, such as the parish police jury, parish school board, and other 
independently elected officials, and other m unicipalities within the parish, are excluded from the 
accom panying financial statem ents. 

These units of governm ent are considered separate reporting entities and issue financial 
statem ents separate from  those of the Tow n. 
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TOW N O F CLINTO N, LO UISIANA 
NO TES TO FINA NCIA L STATEM ENTS 

DECEM BER 31, 2000 

Governm ent-W ide Accounting: In accordance w ith Governm ent Accounting Standards 
Boards Statem ent No. 34, the Tow n has presented a Statem ent of Net Assets and Statem ent 
of Activities for the Town as a whole. These statem ents include the prim ary governm ent and 
its com ponent units, if applicable, w ith the exception of fiduciary funds. Those funds are 
reported separately. G overnm ent-wide accounting is designed to provide a m ore 
com prehensive view of the governm ent's operations and financial position as a single econom ic 
entity. 

Governm ent-w ide statem ents distinguish between governm ental-type and business-type 
activities. G overnm ental activities are those financed through taxes, intergovernm ental 
revenues and other non-exchange revenues and are usually reported in governm ental and 
internal service funds. Business activities are financed in whole or in part through fees charged 
for goods or serv ices to the general public and are usually reported in proprietary funds. 

Policies specific to the governm ent-w ide statem ents are as follow s 

Elim inating Internal Activity 
Interfund receivables and payables are elim inated in the Statem ent of Net Assets except 

for the net residual am ounts due between govern m ental and business-type activities. These 
are presented as internal balances. The allocation of overhead expenses from one function to 
another or within the sam e function are elim inated in the Statem ent of Activities. Allocated 
expenses are reported by the function to w hich they were allocated. 

Application of FASB Statem ents and Interpretations 
Reporting on governm ental-type and business-type activities are based on FASB 

Statem ents and Interpretations issued after Novem ber 30, 1989, except w here they conflict or 
contradict G ASB pronouncem ents. 

Capitalizing Assets 
Tangible and/or intangible assets used in operations w ith an initial useful life that extends 

beyond one year are capitalized. Infrastructure assets such as roads and bridges are also 
capitalized. Capital assets are recorded at their historical cost and are depreciated using the 
straight-line m ethod of depreciation over their estim ated useful lives. They are reported net of 
accum ulated depreciation on the Statem ent of Net Assets. Depreciation of contributed assets 
of proprietary funds is charged against contributed capital as opposed to unrestricted net assets. 

Under the requirem ents of GASB Statem ent No. 34, the Tow n is considered a Phase 3 
government as its total annual revenues are less than $10 million. Such governments are net 
required to report major general infrastructure assets retroactively. The Town has opted not to 
retroactively report these type of capital assets. 

Program  Revenues 

The Statement of Activities presents three categories of program revenues - (1) charges 
for services; (2) operating grants and contributions; and (3) capital grants and contributions. 
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TOW N O F CLINTO N, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2000 

Charges for services are those revenues arising from charges to custom ers who purchase, use 
or directly benefit from goods and serv ices provided by the Town. G rants and contributions, 

whether operating or capital in nature, are revenues arising from receipts that are restricted for 
a specific use. 

Direct/Indirect Expenses 
Expenses are reported according to function except for those that m eet the definition of 

special or extraordinary item s. Direct expenses are specifically associated w ith a service or 
program . Indirect expenses include general governm ent or adm inistration that cannot be 
specifically traced to a serv ice or program . Governm ents are not required to allocate indirect 
expenses to other functions, and the Tow n has chosen not to do so. 

Operating Revenues 
Proprietary funds separately report operating and non-operating revenues. Revenues from 

transactions of the Tow n's operation of providing gas, water and sewer serv ices are considered 
operating revenues. All other revenues, which are reported as cash flows from capital or non- 
capital financing and investing, are reported as non-operating revenues. 

Restricted Net Assets 
Restricted net assets are those for w hich a constraint has been im posed either externally 

or by law . The Town recognizes the use of restdcted resources for expenditures that com ply 
w ith the specific restrictions. Restricted resources are exhausted before unrestricted net assets 
are used. 

2 

G eneral Fund - the general operating fund of the Town and accounts for a 
financial resources, except those required to be accounted for in other funds. 

Special Revenue Fund - accounts for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specific purposes. 
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TOW N OF CLINTO N, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2000 

Proprietary Funds: Proprietary funds account for activities sim ilar to those found in the 
private sector, w here the determ ination of net incom e is necessary or useful to sound 
financial adm inistration. Proprietary funds differ from governm ental funds in that their 
focus is on incom e m easurem ent, which, together w ith the m aintenance of equity, is an 
im portant financial indicator. Proprietary funds include: 

1. Enterprise Funds - account for operations (a) where the intent of the governing body 
is that the costs (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be financed or recovered prim arily through 
user charges, or (b) where the governing body has decided that periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital m aintenance, public policy, m anagem ent control, 
accountability or other purposes. 

Basis of Accounting/M easurem ent Focus: The accounting and financial reporting 
treatm ent applied to a fund is determ ined by the type of financial statem ent presentation. 

The governm ent-w ide statem ents are reported using an econom ic resources m easurem ent 
focus and the accrual basis of accounting. W ith this m easurem ent focus, all assets and 
liabilities associated w ith the operation of governm ental-type and business-type activities are 
included in the Statem ent of Net Assets. Revenues are recognized when earned, and expenses 
are recognized at the tim e the liabilities are incurred, regardless of when the related cash flows 
take place, in the Statem ent of Activities. Non-exchange transactions such as property taxes 
and grants are recognized in the year for w hich the taxes w ere levied or w hen the eligibility 
requirem ents are m et. In these statem ents, capital assets are reported and depreciated in each 
fund. 

This sam e m easurem ent focus and basis of accounting is used by proprietary funds in the 
fund statem ents. How ever, all governm ental funds are reported using a current financial 
resources m easurem ent focus and the m odified accrual basis of accounting. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included on the 
balance sheet. Revenues are recognized w hen m easurable and available, and expenditures 
are recorded w hen the related fund liability is incurred. An exception is unm atured principal and 
interest on general long-term debt which is recognized when due. The Town considers all 
revenues available if they are collected within sixty (60) days after year-end. Expenditures for 
capital assets are reported as current expenses, and such assets are not depreciated. 

Budgets and Budgetary Accounting: The Town adopts an annual budget for the 
G eneral Fund, Special Revenue Fund and Enterprise Fund. It is prepared in accordance with 
the basis of accounting utilized by that fund. Any revisions that alter the total expenditures m ust 
be approved by the Board of AIderpersons. Budgeted am ounts shown are as originally adopted 
or as am ended by the Board. Budget am endm ents are passed on an as-needed basis. A 
balanced budget is required. 
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TOW N O F CLINTO N, LO UISIANA 
NO TES TO FINA NC IA L STATEM ENTS 

DEC EM BER 31, 2000 

Cash and Cash Equivalents: Cash includes am ounts in dem and deposits, interest 
bearing dem and deposits and certificates of deposits. Cash equivalents include am ounts in tim e 
deposits and those investm ents w ith original m aturities of 90 days or less. Under state law , the 
Tow n m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts or tim e deposits w ith state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 

Investments: Investments are limited by Louisiana Revised Statute {}33:2955. If the 
original m aturities of investm ents exceed 90 days, they are classified as investm ents. 
Otherw ise, the investm ents are classified as cash and cash equivalents. In accordance with 
GASB Statem ent No. 31, investm ents are recorded at fair value w ith the corresponding increase 
or decrease reported in investm ent earnings. The Tow n did not have any certificates of deposit 
or other investm ents w ith m aturities extending beyond 90 days. 

Restricted Assets: Certain proceeds of the enterprise fund are classified as restricted 
assets on the balance sheet because their use is lim ited. Com ponents of these assets are as 
follow s: 

Custom er 
Deposits 

Certificates of deposit 

Prepaid Expenses: Insurance policies paid for future coverages are shown in the 
accom panying financial statem ents as prepaid expenses. 

Capital Assets: The Tow n's assets are recorded at historical cost. Contributed assets, 
if any, are reported at estim ated fair value at the tim e of the donation. Depreciation is recorded 
using the straight-line m ethod over the useful lives of the assets as follow s: 

Buildings 
Equipm ent 
O ffice furniture 

40 years 
4-10 years 
5-7 years 

Vehicles 
Infrastructure 

7-10 years 
40-50 years 

The Town's capitalization policy includes adding all assets with a value of $500 or more. 
However, assets that are less in value m ay be capitalized if their use w ill benefit m ore than one 
period such as weapons or radio equipm ent. 

In June 1999, the G overnm ental Accounting Standards Board issued Statem ent No. 34 
w hich requires the inclusion of infrastructure assets used in governm ental activities in the 
general purpose financial statem ents retroactively reported back to 1982. An exception exists 
for local governments with annual revenues of less than $10 million. As a result of this 
exception, the Tow n has elected to not report its governm ental infrastructure retroactively. The 
infrastructure currently being depreciated over a period of 40-50 years is the gas, water and 
sew er system s that is reported in the business-type activities of the Tow n. From this point 
forw ard, the basic approach w ill be used to report governm ental activities infrastructure. 
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TOW N O F CLINTO N, LOUISIANA 
NO TES TO FINA NC IA L STATEM ENTS 

DEC EM BER 31, 2000 

Com pensated Absences: The Town does not have com pensated absences 

Long-Term O bligations: In the governm ent-wide financial statem ents, debt principal 
paym ents of both governm ent and business-type activities are reported as decreases in the 
balance of the liability on the Statem ent of Net Assets. In the fund financial statem ents, 
however, debt principal paym ents of governm ental funds are recognized as expenditures when 
paid. 

Net Assets/Fund Balances: In the Statem ent of Net Assets, the difference between a 
governm ent's assets and liabilities is recorded as net assets. The three com ponents of net 
assets is as follow s: 

Invested in Capita/Assets, Net of Related Debt 
This category records capital assets net of accum ulated depreciation and reduced by any 

outstanding balances of bonds, m ortgages, notes or other borrow ings attributable to the 
acquisition, construction or im provem ent of capital assets. 

Restricted Net Assets 
Net assets that are restricted by external sources such as banks or by law are reported 

separately as restricted net assets. W hen assets are required to be retained in perpetuity, these 
non-expendable net assets are recorded separately from expendable net assets. These are 
com ponents of restricted net assets. 

Unrestricted Net Assets 
This category represents net assets not appropriable for expenditures or legally 

segregated for a specific future use. 

n the Balance Sheet of governm ental funds, fund balances are segregated as follows 

Reserved 
These resources are segregated because their use is earm arked for a specific use 

Unreserv ed 
This category represents that portion of equity not appropriable for expenditures or legally 

segregated for a specific future use. 

Interfund Transactions: All interfund transactions, except quasi-external transactions 
are reported as operating transfers. These are eliminated in the governm ent-wide statements 

Sales Taxes: East Feliciana Parish Police Jury levies a 4%  sales tax. After deducting 
solid waste, school board and collection fees from the gross received, the Tow n receives the 
balance of 12.4021% . Sales taxes are dedicated for street m aintenance and im provem ents. 
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TOW N O F CLINTO N, LO UISIANA 
NO TES TO FINA NC IA L STATEM ENTS 

DEC EM BER 31, 2000 

Property Taxes: Ad valorem taxes authorized and levied for the years 1999 and 2000 
were 6.66 m ills. These funds are received by the general fund and are not dedicated. Tota 
assessed value of property within the Town is $7,077,800. 

Use of Estim ates: The preparation of financial statem ents in conform ity w ith generally 
accepted accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results could differ from 
those estim ates. 

NO TE 2 - CASH AN D CASH EQ UIVA LENTS 

The cash and cash equivalents on hand (book balances) at December 31,2000, are as 
follows: 

Petty cash 
Dem and deposits 
Interest-bearing 
dem and deposits 

Tim e deposits 

Tota 

G overnm enta 
Activities 

$ 100.00 
66,295.00 

.00 
467.531.57 

Business-type 
Activities 

.00 
235,283.07 

16,105.30 
62.200.00 

533.926.57 313.588.37 

These deposits are stated at cost, which approxim ates m arket. Under state law, they m ust 
be secured by federal deposit insurance or the pledge of securities ow ned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all 
tim es equal the am ount on deposit with the fiscal agent. These securities are held in the nam e 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 
both parties. 

At December 31, 2000, the Town had $839,924.54 in deposits. These deposits are 
secured from risk by $700,000.00 of federa l deposit insurance and $1,217,974.08 in pledged 
collateral. Bank balances are as follows: 

G eneral Fund 
Special Revenue Fund 
Enterprise Fund 

Tota 

30 

$ 56,300.50 
470,236.81 
313,387.23 



 

TOW N OF CLINTON, LOUISIANA 
NO TES TO FINANCIA L STA TEM ENTS 

DECEM BER 31, 2000 

NOTE 3 - RECEIVABLES 

The follow ing is a sum m ary of receivables at Decem ber 31
, 2000 

Class 

Accounts 
Accrued interest 
Taxes: 

Franchise 
Property 
Sales 

O ther 

Special 
G eneral Revenue Enterprise 
Fund..d_ _  Fund Fund Total 

00 $ .00 $ 265,521.21 $ 265,521.21 
00 1,972.90 2,686.11 4,659.01 

26,072.33 
121,515.78 

.00 

.00 

.00 
17.678.65 

00 26,072.33 
00 121,515.78 
00 17,678.65 

7.51 7 

Sub-total 155,104.18 19,651.55 268,207.32 442
,963.05 

Less: Allowance for 
bad debts 

Net 

An allowance for bad debts is determ ined 
experience. At Decem ber 31,2000 and 1999

, the a 
$55,198.07, respectively, in the Enterprise Fund. 

by a percentage based on prior years' 
Iowance was calculated as $53,104.24 and 

In the G eneral Fund, an allowance was computed of $50,022.17 at December 31
, 2000, 

and $43,744.64 at December 31, 1999, for ad valorem  taxes that are considered to be 
uncollectible. Efforts are underw ay

, however, to attem pt to collect these taxes for prior years
. 

NOTE 4 - CAPITAL ASSETS 

Capital asset activity for the year ended Decem ber 31
,2000, was as follows 

G overnm ental Activities 
Land 
Buildings and im provem ents 

Beginning Ending 
.~B.alance Additions Retirements Balance 

$ 1,000.00 $ 
199.963.71 
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Sidewalks 
Equipm ent 
O ffice furniture 
Vehicles 

TOW N O F CLINTO N, LO UISIANA 
NO TES TO FINA NCIA L STATEM ENTS 

DECEM BER 31, 2000 

Totals at Historical Cost 

Less Accum ulated Depreciation fl 
Buildings and im provem ents 
Sidewalks 
Equipm ent 
Office furniture 
Vehicles 

Total Accum ulated 
Depreciation for: 

Governm ental Activities Capita 
Assets, Net 

B usiness-type A ctivities 
Land 
Building and im provem ents 
Equipm ent 
Vehicles 
G as system 
W ater system 
Sew er system 

Totals at Historical Cost 

Less Accum ulated Depreciation 
Building and im provem ents 
Equipm ent 
Vehicles 
G as system 
W ater system 
Sewer system 

Total Accum ulated 
Depreciation for: 

Beginning 
Balance Additions 
13,543.43 98,883.18 
96,785.73 22,994.00 

330.85 1.428.41 

Ending 
Retirem ents Balance 

.00 112,426.61 

.00 119,779.73 

.00 1.759.26 
153 159.95 6 057.00 4.202.00 155.014.95 

215 777.05 35 466.36 " 2.528.71 248 714.70 

249 006.62 93 896.23 1 673.29 341 229.56 

11,970.00 
88,329.63 
37,406.67 
15,172.43 

,629,985.55 
233,741.06 

.765.186.32 

.00 
51,116.49 

.00 

.00 

.00 

.00 

O0 11,970.00 
O0 139,446.12 
O0 37,406.67 
O0 15,172.43 
O0 1,629,985.55 
O0 233.741.06 

29.306.16 .00 1.794.492.48 

765.099.62 103 099.93 .00 1.868.199.55 

Business-type Activities Capital 
Assets. Net 2.016.692.04 (22.677.28) .00 1.994.014.76 
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*Depreciation expense was charged to governm ental functions as follows 

General governm ent 
Public safety 
Public w orks 

Total Depreciation Expense 

NOTE 5 -1NTERFUND TRANSACTIO NS 

$ 4,125.00 
13,516.82 
17,824.54 

A m ounts receivable and payable between funds are as follow s 

G eneral Fund 
Special Revenue Fund 
Enterprise Fund 

Tota 

Receivables Payables 

$ 410,848.37 
.00 
.00 

$ .00 
773.90 

410.074.47 

410.848.37 410.848.37 

There were no transfers to and from funds during the year 

NOTE 6 - ACCO UNTS AND OTHER PAYABLES 

The following is a sum m ary of payables at Decem ber 31,2000 

Accounts (including 
withholdings) 

Custom er deposits 
Notes 
Bonds 

Total 

NO TE 7 - LO NG -TERM O BLIG ATIO NS 

G enera 
Fund 

E nterprise 
Fund Total 

$ 63,174.13 
42,635.34 
127,727.52 
155.000.00 

$74,556.01 
42,635.34 
245,748.03 
155.000.00 

29.402.39 388.536.99 517.939.38 

Long-term liability activity for the year ended Decem ber 31,2000, was as follows 

G overnm ental A ctivities 
General obligation debt 

Beginning 
Balance Additions Reductions 

Ending 
Balance 

$ 139.663.57 $ .00 $ 12.643.06 $ 118.020.51 
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The Tow n executed e certificate of indebtedness on June 4, 1998, for $148,500 for the 
purchase of the building in which it is currently housed. Monthly payments of $1,575.07 are 
being m ade over a period often years at an interest rate of five percent. M aturities over the next 
five years are as follows: 

Principal due in 2001 
2002 
2003 
2004 
2005 

Principal rem aining after 12/31/05 
Total 

B usiness-Type Activities 
Revenue bonds 
W ater/sewer note 
Sewerage note 

Total Business-Type 
Activities 

$ 13,302.60 
13,983.18 
14,698.59 
15,450.60 
16,241.08 
44,344.46 
118,020.51 

Beginning 
Balance Additions Reductions 

200,000.00 
152,083.63 

.00 

.00 

.00 
50.000.00 

45,000.00 
43,674.62 
30.681.49 

Ending 
Balance 

155,000.00 
108,409.01 
19.318.51 

352 083.63 50 000.00 119,356.11 282 727.52 

Bonds were originally issued in 1976 in the amount of $700,000 with a maturity of June 

In its initial stages, a project was begun to upgrade and improve the Town's sanitary 
sewerage system in order to com ply with EPA's National Pollution Discharge Elim ination 
System . In May of 2000, the Town was authorized to borrow up to $425,000 from the Clinton 
Bank & Trust Co. for a period of ten years at an interest rate of five percent with m onthly 
payments of $4,523.24. Only $50,000 was received as of December 31,2000, and repayment 
began on June 26, 2000. 

M aturities over the next five years on these long-term obligations are as follows 

Principal Due In 
2001 
2002 
2003 

Total 

Revenue 
Bond 

$ 50,000.00 
50,000.00 
55.000.00 

W ate~ 
Sewer Sewerage 

$ 48,537.16 $ 19,318.51 
51,530.84 .00 
8 341.01 .00 

55 000.00 108 409.01 19.318.5 
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NOTE 8 - PENSIO N PLAN 

The Tow n pays social security and m edicare on its em ployees. No other system of 
retirem ent is currently in place for personnel outside of the police departm ent. Police officers 
are covered under the M unicipal Police Em ployees Retirem ent System of Louisiana. 

Municipal Police Employees Retirement System of Louisiana (System) 

Plan Description. All full-tim e police departm ent em ployees engaged in law enforcem ent 
are required to participate in the System . Em ployees w ho retire at or after age 50 w ith at least 
20 years of creditable service or at or after age 55 with at least twelve years of creditable serv ice 
are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 percent of their final- 
average salary for each year of creditable serv ice. Final-average salary is the em ployee's 
average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees w ho term inate with at least the am ount of creditable serv ice stated above, and do 
not w ithdraw their em ployee contributions m ay retire at the ages specified above and receive 
the benefit accrued to their date of term ination. The System also provides death and disability 
benefits. Benefits are established or am ended by state statute. 

The System issues an annual, publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained in w riting to the M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 
United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by called (225) 929-7411. 

Funding Poficy. Plan m em bers are required by state statute to contribute 7.5 percent of 
their annual covered salary and the Tow n is required to contribute at an actuarially determ ined 
rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirem ents 
of plan m em bers and the Tow n are established and m ay be am ended by State statute. As 

provided by Louisiana Revised Statute ~11:103, the employer contributions are determined by 
actuarial valuation and are subject to change each year based on the results of the valuation 
for the prior year. The Tow n's contributions to the System for the year ended Decem ber 31, 
2000 and 1999, were $10,998.86 and $11,186.15, respectively, equal to the required 
contributions for those years. 

NOTE 9 - LEVIED TAXES 

Property taxes are due on January 1st and becom e delinquent after Decem ber 31s~. The 
Town receives its property taxes through the East Feliciana Parish Police Jury 

The following are the principal taxpayers for the Town 

Taxpayer 
Feliciana Bank & Trust Co. 
C linton Bank & Trust Co. 
Bellsouth Telecom m unications 
Clinton Bank & Trust Co. 

Assessed Value 
$ 887,570. 
490,990. 
364,260. 
101,340. 
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Percentage_ 
12.54%  
6.94%  
5.15%  
1.43% 
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DECEM BER 31, 2000 

Taxpayer. 
Entergy/G ulf States 
Feliciana Bank & Trust Co. 
Billy Joe & Joan B. Buzbee 
Pac Tec 
Clinton Sunflower 
Partner's Rental. Inc. 

Assessed Value 
85,970. 
72,250. 
66,830. 
60,890. 
57,770. 
53.900. 

NOTE 10 - PRO PRIETARY FUND SEG M ENT INFO RM ATIO N 

Percentage 
1.21%  
1.02%  

.94%  

.86%  

.82%  

.76% 

The Town m aintains one enterprise fund which provides gas, water and sewer services 
Segm ent inform ation for the year ended Decem ber 31,2000, is as follows: 

Condensed Statem ent of Net Assets 
Current assets 
Restricted assets 
Capital assets, net 

Total Assets 

Interfund payables 
Current liabilities 
Non-current liabilities 

Total Liabilities 

Invested in capital assets, net 
Unrestricted 

Total Net Assets 

$ 492,278.11 
42,635.34 

1,994,014.76 

2.528.928.21 

410,074.47 
161,593.48 
226,943.51 

798,611.46 

1,711,287.24 
19,029.51 

Condensed Statem ent of Revenues, 
Expenses and Changes in Net Assets 

O perating revenues 659,288.07 
O perating expenses 441,635.01 
Depreciation 103 099.93 

O perating incom e 

Non-operating revenue (expenses) 
Interest incom e 
O ther incom e 
Interest expense 

Change in Net Assets 
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114.553.13 

3,020.14 
2,932.35 

(21,443.57) 

99.062.05 



 

TOW N O F C LINTO N, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 2000 

Beginning net assets 

Ending net assets 

Condensed Statem ent of Cash Flow s 
Net cash provided by (used for) 
O perating activities 
Non-capital financing activities 
Capital and related financing activities 
Investing activities 

Net increase 

Beginning cash and cash equivalents 

Ending cash and cash equivalents 

NO TE 11 - RELATED PA RTY TRANSACTIO NS 

1,631,254.70 

1,730,316.75 

174,482.98 
.00 

(171,222.33) 
334.03 

3,594.68 

309,993.69 

313,588.37 

There were no related party transactions that cam e to our attention during the audit 

NO TE 12 - LITIG ATIO N 

There is no litigation that cam e to our attention that would require disclosure in the 
accom panying financial statem ents. 

NOTE 13 - STATEM ENT O F CASH FLOW S FO R PRO PRIETARY FUNDS 

For purposes of the Statem ent of Cash Flows, for proprietary fund types, all highly liquid 
investm ents, including restricted assets, w ith a m aturity of three m onths or less when purchased 
are considered to be cash equivalents. 

NO TE 14 - NET ASSETS RESTATED 

in the governm ent-w ide financial statem ents, capital assets not previously recorded in 
governm ental activities w ere recorded in accordance w ith G ASB Statem ent No. 34. The 
depreciation that would have im pacted the change in net assets in prior years w as also 
considered. Long-term debt obligations of the general fund were taken into account in 
com puting beginning net assets The restatem ent of beginning net assets at January 1, 1999, 
w as com puted as follow s: 
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DECEM BER 31, 2000 

Net Assets, as Net Assets, 
Previously Reported Adjustment As Restated 

G overnm ental Activities 
Capital assets $ .00 $ 403,041.67 $ 403,041.67 
Accumulated depreciation .00 (213,570.95) (213,570.95) 
Unrestricted 944.563.05 .00 944 563.05 

Total at 12/31/98 

NOTE 15 - SUBSEQ UENT EVENTS 

944.563.05 189.470.72 1.134.033.77 

There w ere no subsequent events that cam e to our attention that would have a m ateria 
affect on the accom panying financial statem ents. 
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TO W N O F C LINTO N, LO UISIA NA 
BUDG ETA RY CO M PA RISO N SCHEDULE 

G ENERAL AND SPECIAL REVENUE FUNDS 
YEAR ENDED DECEM BER 31,2000 

REVENUES 
Occupational licenses 
M otor vehicle fees 
Franchise fees 
Tobacco taxes 
State revenue sharing 
Interest 
Other revenues 
Fines 
Property taxes 
Sales tax 
Grant proceeds 

General Fund 

Budget Actual 

$ 80,000.00 $ 
15,000.00 
83,000.00 
9,905.00 
6,541.00 
800.00 

8,400.00 
49,600.00 
53,900.00 

.00 

.00 

75,999.50 
17,562.50 
85,850.63 
4,952.60 
5,116.00 
121.44 

17,418.86 
36,357.50 
63,394.73 

.00 
26.410.46 

Variance 
Favorable 
(Unfavorable) 

$ (4,000.50) 
2,562.50 
2,850.63 
(4,952.40) 
(1,425.00) 
(678.56) 
9,018.86 

(13,242.50) 
9.494.73 

.00 
26.410.46 

Streets and Sidewalks 
Variance 
Favorable 

Budget Actual (Unfavorable) 

oo $ 
oo 
oo 
oo 
oo 

11,ooo.oo 
.oo 
.oo 
.oo 

114,ooo.oo 
.oo 

O0 
O0 
O0 
O0 
O0 

16,992.80 
2,026.00 

.00 

.00 
116,598.83 
88.092.81 

$ .00 
.00 
.00 
.00 
.00 

5,992.80 
2,026.00 

.00 

.00 
2,598.83 
88.092.81 

Total Revenues 307.146.00 333.184.22 26.038.22 125.000.00 223.710.44 98.710.44 

EXPENDITURES 
Current 
General governm ent 
Public safety: 
Police 
Fire 

Public works 
Capital outlay 
Debt service 
Principal 
Interest 

Total Expenditures 

Net Change in Fund Balances 

Fund Balance, beginning 

Fund Balance, ending 

95,095.00 132,735.81 (37,640.81) .00 .00 .00 

176,535.00 
3,800.00 

.00 
7.500.00 

198,197.90 
3,681.29 

.00 
30.479.41 

(21,662.90) 
118.71 

.00 
(22,979.41) 

.00 

.00 
110,000.00 
15.000.00 

.00 

.00 
102,242.88 
98.883.18 

.00 

.00 
7,757.12 

(83,883.18) 

.00 12,643.06 (12,643.06) .00 .00 .00 
6 800.00 6.652.05 147.95 .00 .00 .00 

rhe budget am ounts indicated above are the original amounts. There were no am endm ents m ade during the year 
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TO W N O F C LINTO N, LO UISIA NA 
BUDG ETARY CO M PA RISO N SC HEDU LE 

G ENERAL AND SPECIAL REVENUE FUNDS 
YEAR ENDED DECEM BER 31,1999 

REVENUES 
Occupational licenses 
Motor vehicle fees 
Franchise fees 
Tobacco/video poker taxes 
State revenue sharing 
Interest 
Other revenues 
Fines 
Property taxes 
Sales tax 
Grant proceeds 

Total Revenues 

EXPENDITURES 
Current 
General governm ent 
Public safety: 
Police 
Fire 

Public works 
Capital outlay 
Debt service 
Principal 
Interest 

Total Expenditures 

Net Change in Fund Barances 

Fund Balance, beginning 

Fund Balance, ending 

General Fund 

Budget Actual 

$ 84,000.00 
4,000.00 
88,500.00 
25,505.00 
6,412.00 
800.00 

8,300.00 
42,000.00 
53.800.00 

0 
00 
00 

$ 79,840.80 
16,711.50 
79,996.72 
25,527.25 
6,353.00 
775.01 

9,059.85 
46,826.50 
54,806.27 

.00 
5.444.00 

Streets and Sidewalk 
Variance 
Favorable 
(Unfavorable) Budget 

$ (4,159.20) 
12,711.50 
(8,503.28) 

22.25 

(59.00) 
(24.99) 
759.85 

4,826.50 
1,006.27 

.00 
5.444.00 

00 $ 
.00 
.00 
.00 
.00 

8,500.00 
.00 
.00 
.00 

110.000.00 

Variance 
Favorable 

Actual (Unfavorable) 

O0 
O0 
O0 
O0 
O0 

13,864.95 
.00 
.00 
.00 

129.577.63 
O0 .00 

$ .00 
.00 
.00 
.00 
.00 

5,364.95 
.00 
.00 
.00 

19,577.63 
.00 

324.205.00 325.340.90 1.135.90 118.500.00 143.442.58 24.942.58 

106,493.00 105,287.92 1,205.08 .00 .00 .00 

174,663.00 
4,800.00 

.00 
7.500.00 

186,064.06 
3,345.60 

.00 
25.654.00 

(11,401.06) 
1,454.40 

.00 
(18,154.00) 

.00 .00 

.00 .00 
69,500.00 51,254.26 
49.000.00 48.601.43 

.00 

.00 
18,245.74 

398.57 

.00 11,986.94 (11,986.94) .00 .00 .00 
6.600.00 6.913.00 (313.00~ .00 .00 .00 

The budget am ounts indicated above are the original am ounts. There were no am endm ents m ade during the year 
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JO HN D. BUTLER & CO M PANY 
A PRO FESSIO NAL ACCO UNTING CO RPO RATION 

P. O. BOX 30 
BAKER, lO UISIANA 70704-003f) 

(504) 775-4982 

NDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE AND 

February 14, 2001 

STATEM ENTS PERFO RM ED IN ACCO RDANCE 
W ITH GO VERNM EN T A UDITING STANDARDS 

The Honorable H . Toler Hatcher, M ayor, 
and M em bers of the Board of Alderm en 

Tow n of Clinton, Louisiana 
P.O . Box 513 
Clinton. Louisiana 70722 

W e have audited the general purpose financial statem ents of the Town of Clinton, 
Louisiana, as of and for the two years ended Decem ber 31, 2000, and have issued our 
report thereon dated February 14, 2001. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent AudithTg Standards, issued by the Com ptroller General of the 
United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Town of Clinton, 
Louisiana's financial statem ents are free of m aterial m isstatem ents, we perform ed tests 
of its com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination 
of financial statem ent am ounts. How ever, providing an opinion on com pliance w ith those 
provisions was not an objective of our audit, and, accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Governm ent A uditing Standards. However, w e noted 
certain im m aterial instances of noncom pliance that we have reported to m anagem ent of 
the Town of Clinton, Louisiana in a separate letter dated February 14, 2001. 

nternal Control over Financial Reporting 

In planning and perform ing our audit, w e considered the Tow n of Clinton, Louisiana's 
internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the general purpose financial statem ents and 
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The Honorable H . Toler Hatcher, M ayor 
and the Board of AIderpersons 

February 14, 2001 
Page 2 

not to provide assurance on the internal control over financial reporting. However, we 
noted certain m atters involving the internal control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve 
m atters com ing to our attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgement, could 
adversely affect the Town of Clinton, Louisiana's ability to record, process, sum m arize 
and report financial data consistent with the assertions of m anagem ent in the financial 
statem ents. This reportable condition is described in the accom panying Schedule of 
Findings and Q uestioned Costs. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. O ur consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal 
control that m ight be reportable conditions and, accordingly, w ould not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses. 
However, we consider the reportable condition described in the accom panying Schedule 
of Findings and Q uestioned Costs to be a m aterial weakness. W e also noted other 
m atters involving the internal control over financial reporting that w e have reported to 
m anagem ent of the Tow n of Clinton, Louisiana in a separate letter dated February 14, 
2001. 

This report is intended solely for the inform ation and use of the Board of Alderpersons, 
m anagem ent and the Legislative Auditor and is not intended to be and should not be 
used by anyone other than these specified parties. Under Louisiana Revised Statute 
~24:513, this report is distributed by the Legislative Auditor as a public document. 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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TO W N O F C LINTO N, LO UISIA NA 
SCHEDULE O F CO M PENSATIO N PAID TO G OVERNING M EM BERS 

YEAR ENDED DECEM BER 31, 2000 

The schedule of com pensation paid to governing m em bers is presented in 
com pliance w ith House Concurrent Resolution No. 54 of the 1979 Session of the 
Louisiana legislature. 

M ayor 

H. Toler Hatcher 

Board M em bers 

W . W . Carter, Jr 
Pam ela Calhoun 
Charles F. Haynes 
Jack Kilcrease 
M organ M ontgom ery 
G eorge Kilbourne 

Total Paid 
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$ 5,100.00 

1,560.00 
1,430.00 
130.00 

1,560.00 
1,560.00 
1,560.00 



 

TO W N O F C LINTO N, LO UISIA NA 
CO M PARATIVE SCHEDULES O F O PERATING EXPENSES 

PRO PRIETA RY FUNDS 
YEARS ENDED DECEM BER 31, 2000 AND 1999 

Personal Services: 
Repairs and m aterials 
G as purchases 
Sewer testing fees 
Electricity 
Pum page fees 
Engineering services 

Total Personal Services 

Em ployee & Related Expenses 
Salaries 
Payroll taxes 
Uniform s 
Drug Testing 

?ooo 1999 

275,731.17 197,170.05 

107,876.81 
5,421.48 
2,279.07 
672.00 

Total Em ployee & Related Expenses 128,847.70 116,249.36 

O ccupancy: 
Insurance 
Telephone 

Total O ccupancy 

Adm inistrative: 
Bank charges 
Dues & subscriptions 
O ffice expense 
Professional fees 
Postage 

Total Adm inistrative 

Depreciation: 
Depreciation - gas 
Depreciation - w ater 
Depreciation - sew er 
Depreciation - other 

Total Depreciation 

Total O perating Expenses 
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25,086.70 
1.291.48 

22,601.00 
.00 

26,378.18 22,601.00 

894.26 
3,593.20 
6,190.50 

.00 

669.63 
083.44 
212.74 
500.00 

10.677.96 13.465.81 

39,352.52 
2,032.36 
54,001.66 
7.713.39 

39,352.52 
2,032.36 
53,113.60 
6.104.91 

03.099.93 100 603.39 

544.734.94 450.089.6 



 

TOW N O F CLINTO N, LO UISIA NA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEM BER 31, 2000 

W e have audited the financial statem ents of the Town of Clinton, Louisiana as of and for 
the two years ended Decem ber 31, 2000, and have issued our report thereon dated 
February 14, 2001. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
O ur audit of the financial statem ents as of Decem ber 31,2000, resulted in an unqualified 
opinion. 

Section I Sum m ary of Auditor's Reports 

B 

C 

Report on Com p 
Com pliance 
Internal Control 

Federal Awards 
N/A 

ance and Internal Control M aterial to the Financial Statem ents 
Com pliance Material to F/S [] No 
M aterial W eakness [] Yes 
Reportable Condition [] Yes 

Identification of Major Programs 
N/A 

Section II Financial Statem ent Findings 

00.1 BASIS O F ACCO UNTING 
The books and records of the Tow n are not m aintained on the m odified accrua 
basis of accounting. 

In order to meet the objectives of financial reporting, generally accepted accounting 
principles should be followed. One of the principles of these objectives states that 
the m odified accrual basis, or accrual basis for proprietary funds, of accounting 
should be utilized in m easuring financial position and operating results. The cash 
basis currently being used does not allow recognition of tax assessm ents nor does 
it allow recognition of utility receivables. This results in insufficient inform ation for 
decision-m aking, evaluating perform ance and effective reconciliations of 
receivables. 

It is our recom m endation that the Tow n's books be m aintained on the m odified 
accrual or accrual basis of accounting, depending on the type of fund. All 
receivables should be reconciled on a m onthly basis so that any discrepancies can 
be detected and corrected on a tim ely basis. This process w ill identify excessive 
past due am ounts allow ing the appropriate action to be taken to secure collection 
in a tim ely m anner. 

Section III Federal Aw ard Findings and Questioned Costs 

N/A 
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February 14, 2001 

JO HN D. BUTLER & CO M PANY 
A PRO FESSIO NAL ACCO UNTING CORPORATIO N 

R O. BOX 30 
BAKER, LO UISIANA 70704-0030 

504) 775-4982 

M ANAG EM ENT LETTER 

The Honorable H. Toler Hatcher, M ayor 
and the Board of Alderpersons 

Tow n of Clinton, Louisiana 
P. O . Box 513 
C linton, Louisiana 70722 

During the course of our .audit, we noted several areas of concern that we would like to 
bring to your attention. 

M anagem ent Points 

M 00.1 D E!PO SITS M A DE DA ILY A ND INTACT 

Condition Checks are being cashed from utility collections and third party checks are 
being accepted for am ounts larger than the am ount ow ed. 

Deposits should be m ade daily and intact. This m eans that the cash and checks received 
should reconcile to the cash and checks deposited. In addition, third party checks should 
not be accepted because of potential problem s associated w ith bad checks. 

Recom m endation It is our recom m endation that deposits be m ade either at the start or 
end of each day. If m ade at the start of the day for the prior day's receipts, the collections 
should be placed in a locked safe w ith lim ited access. A policy should be adopted to 
prohibit the use of these funds for cashing checks and to prohibit the acceptance of third 
party checks. 

M 00.2 EM PLO YEE TAXES AND REPO RTING 

Condition An employee of the Town is being paid additional wages for janitorial services 
for w hich no reporting is m ade nor taxes paid. In addition, unem ploym ent taxes are not 
being paid on part-tim e em ployees and reserv e officers. 

All wages paid to em ployees should be included on Form W -2 at the end of the year. In 
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Page 2 

addition, the appropriate w ithholdings and payroll taxes should be paid on these am ounts. 
Unem ploym ent taxes are applicable to all w ages paid w hether the em l)loyee is full or part- 
tim e. 

Recommendation W e recommend that the fees paid for janitorial services to an existing 
em ployee of the Tow n be included in his reportable salary w ith the appropriate taxes 
w ithheld and paid. W e also recom m end that part-tim e em ployees and reserve officers be 
included on unem ploym ent reports. This should be im plem ented im m ediately. 

M 00.3 FIN ES FRO M TIC KETS ISSUED 

Condition There are no procedures in place to track tickets from the point of issuance to 
the offender to its final disposition w hether paid, court appearance or other. In addition, 
reconciliations are not m ade between the court records and cash receipts. 

For enhanced controls over collections, it is always im portant to reconcile the subsidiary 

records (police department) to the general ledger. 

Recom m endation It is our recom m endation that procedures be put into place to track all 
tickets from the point w hen the officer receives a ticket book to the point of final disposition. 
A log of ticket books issued should include the nam e of the officer to w hom it is issued, the 
date issued and the date that each ticket was returned to the police departm ent. This log 
should be periodically reconciled to the court docket to ensure that all tickets written are 
included. A m onthly reconciliation of fines collected should be reconciled to the cash 
receipts journal. 

M 004. BUDG ET AUTHO RITY 

Condition The Tow n is not in com pliance w ith the Louisiana Local G overnm ent Budget 
Act, Louisiana Revised Statute ~39:1310. 

This statute states that the, "...chief executive or adm inistrative officer shall advise the 
governing authority or independently elected official in writing when: // (2) Total actual 
expenditures and other uses plus projected expenditures and other uses for the remainder 
of the year, within a fund, are exceeding the total budgeted expenditures and other uses by 
five percent or m ore." In 1999, the general fund's actual expenditures exceeded budgeted 
amounts by $39,196 or 13% . Of this amount, 46% was attributable to capital outlay and 
46%  was attributable to principal paid on long-term debt that was not considered in the 
adopted budget. The general fund's actual expenditures exceeded budgeted am ounts by 
33% or $94,660 in 2000. Capital outlay totaled 24% of this overage. The special revenue 
fund's actual expenditures were $76,126 or 61% over budgeted amounts. All of this can 
be contributed to capital outlay during the year. 
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February 14, 2001 
Page 3 

Recom m endaEon It is our recom m endation that anticipated capital outlay and principal 
debt repaym ent be considered in the annual budget. In addition, the budget should be 
reviewed on a periodic basis to determ ine whether it is still accurate considering the actual 
expenditures that have occurred up to that point and with better knowledge of anticipated 
projects and events that will occur prior to year end. If appropriate, the budget should be 
am ended. 

These m anagem ent points are intended to constructively assist you in enhancing the 
Town's internal control over financial reporting as well as facilitate effective tools for 
m anaging the assets of the Town. If you would like us to further discuss them with you 
during im plem entation, please call. 

Sincerely 

John D . Butler & Co., A PAC 
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TOW N O F CLINTO N, LO UISIANA 
SUM M ARY SCHEDULE O F PRIO R YEAR FINDING S 

YEAR ENDED DECEM BER 31, 2000 

Section I Com pliance and Internal Control M aterial to the Financial Statem ents 

98.1 Basis of Accounting 
Recom m endation: Books and records should be Unresolved: See 00.1 in the Schedule 
maintained on the modified or accrual basis of of Findings and Questioned Costs 
accounting, depending on the fund type 

Section II Com pliance and Internal Control M aterial to Federal Aw ards 

N/A 

Section III M anagem ent Letter 

(1) Unpaid Property Taxes 12/94 To review past due accounts and Partially resolved 
take necessary legal action 

M98.1 Disposition of Tickets 12/98 To m aintain a num erical log of Resolved 
tickets issued and prepare agenda 
for each docket with m inutes 

M 98.2 Budgeting 12/98 i To hold public hearing in Novem ber Resolved 
I according to state law 

M98.3 Employee Taxes and I To include alderpersons in payroll Resolved 

Reporting 12/98 reporting and withhold appropriate 
taxes 

M98.4 Minutes of Meetings 12/98 To have Mayor sign m inutes only Resolved 
after all supporting docum entation 
referenced is attached 
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TO W N O F C LINTO N, LO UISIA NA 
M A NA G EM ENT'S CO RR ECTIVE A CTIO N PLA N 

YEA R ENDED D EC EM BER 31, 2000 

Section I Com pliance and Internal C ontrol M aterial to the Financial Statem ents 

00.1 Basis of Accounting Contact: Em ily Bentley, Tow n Clerk; Sharon LeBlanc, Utility 
C lerk 
Plan: The basis of accounting w ill be changed and m onthly 
reconciliations w ill be perform ed at the end of each m onth. 
Com pletion Date: 7/01 

Section II Com pliance and Internal Control M aterial to Federal Aw ards 

N/A 

Section III M anagem ent Letter 

M 00.1 Deposits M ade Daily and Intact Contact: M ayor Hatcher 
Plan: A policy will be adopted to prohibit the use of 
public funds to cash checks or accept third parly checks. 
Com pletion Dale: 4/01 

M 00.2 Em ployee Taxes and Reporting Contact: Em ily Bentley, Town Clerk 
Plan: Janitorial fees paid will be included in salaries and 
part-tim e em ployees and reserve officers will be properly 
reported. 
Com pletion Date: Retroactive to 1/1/01 

M 00.3 Fines from Tickets Issued Contact: Police Chief Stewart 
Plan: A new tracking program was put into place. Its 
capabilities will be m ore efficiently utilized to com ply with 
reconciliation requirem ents. 
Com pletion Date: 4/01 

M 00.4 Budget Authority Contact: M ayor Hatcher 
Plan: M eeting agendas will include a review of the 
budget on a quarterly basis at the least. Necessary 
am endm ents will be tim ely approved. 
Completion Date: 4/01 
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